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CONFIDENTIAL WELLINGTON 2879 

E.O. 11652: GDS 
TAGS: TSPA, NZ, MARR 

SUBJECT: CIVILIAN OPERATION OF MT. JOHN - TAXATION 
REF: WELLINGTON 2743 DTG 170513Z SEP 75 

1. REFTEL FORWARDED TEXT OF SEPT 16 MFA NOTE WHICH COVERED, 

INTER ALIA, TAXATION OF CIVILIAN EMPLOYEES OF BENDIX WORKING 
AT MT. JOHN. EMBASSY HAS STUDIED TAXATION QUESTION AT 
LENGTH TO SEE WHAT FURTHER ACTION COULD BE TAKEN BY USG. 

TWO COURSES OF ACTION APPEAR POSSIBLE. 

2. FIRST, AMBASSADOR COULD CALL ON FOREIGN SECRETARY 
CONRNER, OUTLINE US EFFORTS TO REDUCE MT. JOHN PROFILE, 

INDICATE OUR CONCERN ABOUT TAX QUESTION, AND REQUEST CORNER'S 
ASSISTANCE IN GETTING INCOME TAX WAIVED. WE ARE NOT 
OPTIMISTIC ABOUT CHANCES OF SUCCESS FOR THIS OPTION AS IT 
WOULD INVOLVE CORNER (IF HE IS AGREEABLE) IN A HEAD-TO-HEAD 
CONFRONTATION WITH A VERY DETERMINED INLAND REVENUE DEPARTMENT. 

3. ALTERNATIVELY, AMBASSADOR COULD TELL CORNER THAT USG 
IS LESS THAN SATISFIED WITH GNZ TAX POSITION AND IS STUDYING 
QUESTION IN DETAIL. STUDY IS EXPECTED TO TAKE CONSIDERABLE 
PERIOD OF TIME AND, IN INTERIM, WE WOULD REQUEST THAT 

GNZ NOT LEVY TAXES ON BENDIX EMPLOYEES. THIS WOULD HAVE 
EFFECT OF PLACING QUESTION IN ABEYANCE WITHOUT ANY ASSURANCE 
THAT EMPLOYEES EVENTUALLY WOULD NOT BE SUBJECT TO PAYMENT 
OF BACK TAXES. 
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4. AMBASSADOR PREPARED TO GO TO CORNER, BUT REQUESTS 
DEPARTMENT S GUIDANCE BEFORE MOVING AHEAD. AS BENDIX 
EMPLOYEES ARE ALREADY IN NEW ZEALAND, EMBASSY BELIEVES 
IF ANY FURTHER APPROACH IS TO BE AMDE TO MFA, IS SHOULD BE 
MADE ASAP. 
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